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When can I retire? 

There are several 
ways to fund your 
retirement, for many 
it will include the 
State Pension, and 
your own private 
pension provision.  

 

'Retirement' is defined as a watershed 
point in our lives, typically when we 
choose to leave the workforce. 'When 
can I retire?' is a question we've 
probably all asked ourselves at some 
point in time.  

However, perhaps it’s more appropriate to 
split this into two questions: 

Q1: At what age can I retire? 

There's no hard and fast rules governing 
when we can or can't do this. However, 
most retirements are funded by a pension 
- and the current rules allow you to draw 
on your personal pension savings from 
age 55. 

Q2: How much do I actually need to 
retire? 

Just exactly when you are able to retire 
will always depend on if you have enough 
funds in place to live on. There's no doubt 
that the earlier you start planning the 
more time you'll have to build your 
savings and make adjustments.  

Later on in this article we will demonstrate 
how professional financial planners like us 
at Provisio can use sophisticated Cashflow 
modelling to help determine when you 
have reached this critical point in your life. 

Funding your retirement 

There are several ways to fund your 
retirement, with income from Buy to Let 
property, ISAs and even “downsizing” the 
family home but for many it will include 
the State Pension, and your own private 
pension provision. 

The State Pension 

The State Pension is provided by the 
Government and pays you a regular 
income in retirement. 

Until fairly recently, the age that people 
could claim their State Pension remained 
constant at 65 for men and 60 for women 
but that's changed now. As we are all 
living longer, the Government decided 
that the State Pension age will need to 
change in the future.  

It is envisaged that from 2020, both men 
and women's State Pension ages will have 
increased to 66. Then, between 2026 and 
2028 they will have increased again to 67. 
After that further increases are likely to be 
linked to future average life expectancy 
figures. On top of these age thresholds, 
the Government will review the State 
Pension situation every five years 
regardless of the above changes. 

Who is eligible for a State Pension? 

Not everyone is entitled to the UK full 
State Pension. Eligibility depends upon 
certain criteria being met. 

If you reached State Pension age before 6 
April 2016, you will have qualified under 
the old basic State Pension rules. This 
meant you must have worked in the UK 
and have made National Insurance 
contributions (or an equivalent) for 30 
years or have paid voluntary contributions 
to receive the full basic State Pension. 

If you reached State Pension age on, or 
after 6 April 2016, then you qualify under 
the new State Pension rules, which means 
you'll usually need at least ten qualifying 
years on your National Insurance record 
to get any State Pension, and 35 
qualifying years to get the full new State 
Pension. 

If you have between 10 and 35 qualifying 
years, you’ll receive a proportion of the 
new State Pension. 
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When can I retire? 

When can I begin to receive a State 
Pension? 

The exact date that you get your State 
Pension will depend on your date of 
birth. You can work out your State 
Pension age using the online State 
Pension calculator. 

Currently the State Pension age for men 
is 65.  However since 2010 the State 
Pension age for women (the age when 
they can receive their State Pension) has 
been changing to bring it in line with 
the male State Pension age of 65.  

By December 2018 the State Pension 
age will have risen to 65 for women, 
and by October 2020 the State Pension 
age for both men and women will have 
risen to 66. 

Of course that's not to say you have to 
retire at your State Pension age. You 
can defer your retirement and delay 
taking your State Pension if you wish.  

 Private or Company pensions 

Defined Contr ibut ion or Money 
Purchase: 

A def ined contr ibut ion pension 
(sometimes referred to as a 'personal 
pension' or 'money purchase' scheme) 
is a pension scheme that you can 
arrange yourself. Or you may have a 
workplace pension that you (and 
possibly your employer) will contribute 
into. The size of your pension pot is 
largely based on how much you pay in, 
as well as how your fund performs. 

Defined Benefit: 

A defined benefit pension scheme 
(sometimes called a 'final salary' 
pension scheme) is one that is set up by 
your employer, and guarantees to pay 
out an income at a set age based on 
how much the retiree earned and how 
long they were in the scheme. 

These types of scheme can be 
expensive to run, and are becoming 
increasingly rare.  

When can I begin to receive my 
personal pension? 

For defined contribution pensions, you 
can access your pension pot from age 
55. But it's worth finding out if you have 
a 'normal' (NRA) or 'selected' (SRA) 
retirement age as if you do, and you 
access your pension plan before this 
date you may incur an early exit penalty. 

How will my pension be paid? 

If you have a defined contribution 
pension, you can now take your benefits 
however you want. But you need to 
make a choice as the pension plan 
doesn't usually pay out automatically. 

The 2015 Pension Freedoms changes 
mean that you can choose to: 

• buy a guaranteed income for life 

• take income from a drawdown plan 

• take a lump sum directly from 
"uncrystallised funds" 

• create a solution for yourself that 
combines some of those options, or 

• defer your pension benefits - just 
because you've reached the right 
age, doesn't mean you have to take 
your benefits right away. 

There are pros and cons to each of 
these options, including potential tax 
issues.  

When you are able 
to retire will always 
depend on if you 
have enough funds 
in place to live on. 
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Cashflow Modelling 

Cashflow modelling 
is useful in 
determining whether 
your capital and 
income is sufficient 
to finance your 
retirement. 

 

Cashflow modelling is a relatively new 
concept in retirement planning and is 
useful in determining whether your 
capital and income is sufficient to 
finance your retirement.  

The “Pension Freedoms” outlined 
above combined with exceedingly poor 
annuity rates for those in good health 
have resulted in a surge in the 
popularity of income drawdown. Whilst 
this removes any limits on the amount 
of income you can withdraw from your 
pension, it introduces the risk of 
“running out of money”. Cashflow 
modelling and the annual review 
process seeks to reduce that risk to a 
minimum by ensuring that income/
expenditure and risk exposure are 
accurately balanced over time. 

We conduct a detailed analysis of your 
expenditure now and in the future, 
including any capital commitments you 
might have (i.e. mortgage repayment/
university funding/help with school fees)  

and then analyse whether or not your 
existing income along with the potential 
income available from the pensions and 
investments that you have accumulated 
wi l l be su ff i c ient to fund your 
retirement. We can take into account 
differing potential rates of return from 
say cash and property and allow for the 
preferential tax treatment of income 
from ISAs and Pension Commencement 
Lump Sum (PCLS) withdrawals. 

The analysis can then be shown in the 
form of a chart showing your predicted 
financial situation over the course of 
your retirement. 

By using this sophisticated software we 
can help ensure that you retire at a 
point when you have accumulated 
enough funds to secure the standard of 
living during retirement that you desire. 

Furthermore, by reviewing the position 
every year we can help to ensure that 
you remain on track to enjoy a worry 
free retirement. 

!5 Provisio Limited is authorised and regulated by the Financial Conduct Authority

Savings over time



In Summary 

Investment markets 
and life in general 
rarely go the way we 
expect and there will 
be occasions when 
the plan may have to 
be altered to 
accommodate these 
unexpected events. 

Of course, investment markets and 
life in general rarely go the way we 
expect and there will be occasions 
when the plan may have to be altered 
to accommodate these unexpected 
events. 

These can of course be positive as well 
as negative but the only way to ensure 
that they do not impact your retirement 
adversely is to engage the services of 
professional financial planners who can 
ensure that your retirement is as stress 
free and rewarding as possible. 

At Provisio this is our core service, we 
only act for Private Clients and nearly all 
of our work revolves around this type of 
planning whether working to prepare 
our clients for a successful transition 
from work to retirement or reviewing 
our retired clients’ portfolios to ensure 
that they continue to provide the 
i ncome needed to cove r the i r 
expend i tu re both p lanned and 
unexpected. 

The Next Step 

If you have any questions about 
retirement planning or would like more 
information, please contact: 

Andrew Whiteley DipPFS  
Managing Director 
Provisio Limited 

Tel. 01462 687 337 
Email. awhiteley@provisio.co.uk 
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“Over the years the advice that I 
have received from the Provisio 

team has been invaluable. When 
it came time to draw upon my 

pension benefits they explained 
all of my options thoroughly and 

ensured that I maximised benefits 
for both myself and my wife. “ 

Mr G W



Letchworth office:  

The Nexus Bui ld ing, Broadway, 
Letchworth Garden City, Herts, SG6 3TA 

Tel. 01462 687337 Fax. 01462 687338 

Cambridge office: 

51 Cambridge Place, Cambridge, CB2 
1NS 

Tel. 01223 356262  

Email. info@provisio.co.uk 

Registered in England No 2916207 

provisio.co.uk 

 

!8 Provisio Limited is authorised and regulated by the Financial Conduct Authority

mailto:info@provisio.co.uk
http://provisio.co.uk

